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HR 1060: NADBank Guarantees The federal tax code currently prohibits federal 
guarantees of tax-exempt bonds, except for hous-
ing, because of the concern that the tax-free sta-
tus of the bonds and a guarantee would constitute 
a double-dip of federal benefits.

The bill was introduced by Rep. Charles A. Gon-
zalez, D-Tex., to clarify that a guarantee from the 
North American Development Bank would not be 
considered a federal guarantee that would jeop-
ardize the status of tax-exempt bonds. NADBank, 
based in San Antonio, was created under the North 
American Free Trade Agreement to project grants 
and loans to help communities along the U.S.-
Mexico border finance environmental projects.

The bill is currently pending before the House 
Ways and Means Committee.

HR 537: Sustainable Water 
Infrastructure Investment Act of 2009

Under the tax code, tax-exempt bonds used to 
finance water and wastewater projects are pri-
vate-activity bonds that can only be issued under 
state volume caps, which are based on population 
figures.

The bill, introduced Jan. 14 by Rep. Bill Pascrell 
Jr., D-N.J., a member of the House Ways and 
Means Committee, would amend the tax code to 
remove the volume cap for private-activity bonds 
used to finance water and sewage facilities.

The measure has been referred to the House 
Ways and Means Committee.

HR 760: Advanced Broadband 
Infrastructure Bond Initiative of 2009

The tax law currently does not contain any provi-
sions allowing tax-credit bonds to be issued to 
finance broadband infrastructure projects.

The bill, introduced by Rep. Anna Eshoo, D-Calif., 
Jan. 28, would create a category of tax-credit bonds 
to finance broadband infrastructure projects that 
would provide residential or small business con-
sumers with high-speed Internet access. It would 
authorize state and local governments to issue up 
to $1 billion of qualified advanced broadband in-
frastructure bonds for each calendar year between 
2009 and 2011. Other issuers, including entities 
that receive certificates of public convenience and 
necessity from localities, could issue up to $10 bil-
lion of them in each of those calendar years.

The bill, which is co-sponsored by Reps. Edward 
Markey, D-Mass., and Mike Thompson, D-Calif., 
has been referred to the House Ways and Means 
and the Energy and Commerce committees.

HR 5581: New CREBs for Qualified 
Biogas Projects

The federal tax code currently does not permit 
new clean renewable energy bonds to be used to 
finance biogas projects.

The bill, introduced by Rep. Ron Kind, D-Wis, 
would allow new CREBs to be used to finance 
“qualified biogas property,” which it defines as 
property in which microorganisms called anaero-
bic digesters convert into a gas that is at least 
52% methane that can be captured and used as 
fuel. It also would direct the Treasury Department, 
in conjunction with the National Renewable En-
ergy Laboratory, to conduct a study of biogas. The 
study would compare it to natural gas, identify the 
optimum methods for producing high-quality bio-
gas, and recommend ways to expand production 
to meet the nation’s growing energy needs.

The bill has been referred to the House Ways and 
Means Committee, where Kind is a member, and 
the House Science and Technology Committee.

Note: This chart includes legislation introduced in the 111th Congress, which convened in January 2009 and extends through the end of 2010. Any bill introduced in the two-year period remains active until the session ends.
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1 California To Hold Back 
$3 Billion: Aug. 25

ALAMEDA, Calif. — With no obvious progress in 
sight on California’s seriously overdue budget, 
state financial officials announced plans to 
defer almost $3 billion in payments to schools 
and county governments next month. 

2 BABs Are A Priority 
For Obama: Aug. 24

WILLIAMSBURG, Va. — One of the Obama ad-
ministration’s priorities is to get Congress to 
extend the Build America Bond program and 
federal officials are convinced BABs will remain 
a “vibrant market” even if the federal subsidy 
rate is reduced from its current 35% level, a 
Treasury Department official said Monday. 

3 Most BAB Subsidies To 
States Paid in Full: Aug. 23

An overwhelming majority of Build America Bond 
subsidy payments have been paid in full to BAB 
issuers, suggesting that concerns about offsets 

are dramatically overblown, according to new 
data on state issuers compiled by the IRS. 

4 Another Day, Another 
Record for Munis: Aug. 26

The municipal market rallied to all-time lows 
Wednesday for the 12th time in the past three 
weeks, pushing 10-year tax-exempt yields below 
2.20% and 30-year munis lower than 3.70% for 
the first time in history. 

5 Municipals Keep on Marching: Aug. 20
When asked whether municipal bonds can 

continue their record-setting ways, one of the 
most common refrains from market participants 
is: “why not?” 

6 CBO Sees Higher Price Tag for 
BAB Program: Aug. 20

The Congressional Budget Office Thursday upped 
the estimated cost of the Build America Bond 
program by $10 billion to $36 billion over 10 
years in its new estimates on the fiscal 2010 

budget deficit and economic outlook. 

7 Chicago Board of Ed Adopts $6.5 Billion Bud-
get Including Debt Restructuring: Aug. 26

CHICAGO — The Chicago Board of Education 
late Wednesday adopted an amended $6.5 billion 
fiscal 2011 budget after the district’s adminis-
tration scraped plans to fully wipe out reserves to 
help eliminate a $370 million deficit by instead 
restructuring some debt. 

8 Puerto Rico Needs to Curb 
Employee Benefits: Report: Aug. 26

Puerto Rico should consider cutting employee 
benefits, boosting employee contributions and 
implementing a special tax to shore up its pen-
sion system, according to a report Wednesday 
from the Center for the New Economy. 

9 IRS Cites Student Loan 
Settlement Needs: Aug. 25

WASHINGTON — The Internal Revenue Service 
has told the Pennsylvania Higher Education 

Assistance Agency that if it wants to settle a 
bond-related tax dispute, the settlement will 
have to cover all $700 million of its outstanding 
student loan debt. 

10 New ABS Provision 
May Be Too Broad: Aug. 24

WILLIAMSBURG, Va. — A financial regulatory 
reform law provision that would require issuers 
of asset-backed securities to retain at least 5% 
of the debt they issue is so broad that some 
market participants are warning the retention 
requirements could apply to certain municipal 
bond transactions.
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