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DATE

The Honorable (FULL NAME)

U.S. Senate

ROOM NUMBER BUILDING NAME

Washington, DC 20515

Dear Senator NAME, 

As the process of deficit reduction begins, I am writing to ask you to consider the long-proven track record of tax-exempt bonds in successfully driving local economic growth and job creation. State and local governments have relied upon tax-exempt municipal bonds for more than 30 years to catalyze and spur investment in nearly all sectors of the economy, including industry, real estate, infrastructure and other community assets. 

Over the past three years, municipal bonds have faced their challenges. However, they have also seen great success. As you know, bond volume is tied to overall market health and the appetite of investors for tax preferred investments. While slow, we have begun to see that the municipal markets are recovering, and eventually, the economy will right itself again. When it does, tax-exempt municipal bonds will reassert themselves as the back-bone of local economic development. For decades tax-exempt bonds, such as Industrial Development and 501(c)(3) bonds, have provided a valuable, affordable, and accessible source of capital for many borrowers. Issuers throughout the country have spent years working to build bond programs and develop products that meet the needs of their local manufacturers, developers, hospitals, universities, and other community economic engines. These issuers hold the key to long term success, and they will be essential to sustained economic growth and job creation across the country.

 We assure you, however attractive the budget numbers look, losing tax-exempt bonds would have dire and long-term consequences that would more than swallow any on-paper budget savings. We are, of course, aware that many proponents of eliminating tax-exempt bonds have proposed that there are other, ostensibly more efficient, tax tools that Congress should consider in lieu of tax exemption. We do not dispute that there may be other effective tax tools to spur local economic development. However, we refute the notion that development of a new tool should necessitate elimination of the most proven and effective development finance tool of the past 30 years. Further, arguing for a new, theoretically superior tax policy in this climate ignores the very practical reality that other desired tools are not widely tested and will not benefit from decades of bond counsel, issuer, developer and investor experience in making tax-exempt bonds a success. We strongly urge Congress to tread cautiously in considering elimination or replacement of tax exemption for municipal bonds. This is no time to experiment with local economic development.  

At the end of the day, we all want an efficient and effective means for financing long-term economic development and job growth. Tax-exempt bonds are THE primary tool for economic development for state and local governments. At a time when our country desperately needs economic opportunity, we would be penny wise and pound foolish to eliminate tax-exempt bonds in favor of structures that may not work or may even establish further barriers to capital.

We, along with thousands of other development finance industry stakeholders, support the efforts of the Council of Development Finance Agencies (CDFA) to preserve tax-exempt bonds. In the coming weeks and months you will be hearing from CDFA and others to support this cause. As always, we thank you for considering our views, and we stand prepared to respond to any questions that you might have.

Sincerely,

NAME

TITLE

Cc: Council of Development Finance Agencies (CDFA)

CDFA – Sample Letter


The following letter should be used to help CDFA’s legislative efforts. Notes: 


Use this sample text to craft your letter. 


Letters should be tailored to reflect your state/city and placed on your organization’s letterhead. 


For full Congressional office contact information go to �HYPERLINK "http://www.house.gov"�www.house.gov� or �HYPERLINK "http://www.senate.gov"�www.senate.gov�. 


Letters should be faxed to your Congressional offices. 


Do not mail letters as they will take several days to pass through Capitol Hill security.


For assistance with crating your letters, do not hesitate to contact CDFA.


Send a copy of your letter to CDFA @ �HYPERLINK "mailto:etehan@cdfa.net"�etehan@cdfa.net�. 


Be sure to remove this header from your letters. 
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