
DATE

The Honorable (FULL NAME)

U.S. Senate

ROOM NUMBER BUILDING NAME

Washington, DC 20515

Dear Senator NAME, 

I am writing to ask that you co-sponsor S.1963, legislation allowing Federal Home Loan Banks to offer credit enhancements through their member banks on tax-exempt bonds.  S.1963, which is currently under review in the Senate Finance Committee opens up the use of tax-exempt municipal, industrial development, and private activity bonds to communities and organizations that would not have had access to this economic development tool.

Under current law, FHLBanks can only offer credit enhancement (or letters of credit) on taxable bonds and tax-exempt housing bonds.  Tax-exempt bonds lowers a community’s costs associated with community and economic development projects.  Credit enhancement from the AAA-rated FHLBanks further lowers these costs and allows lower credit rated communities to qualify for tax-exempt bonds.  Allowing FHLBanks to issue LOCs to support tax-exempt municipal and private activity bonds neither transfers risk to the federal government nor provides a double subsidy of tax-exempt bonds while allowing access to the market for small communities while giving local and regional banks the opportunity to compete with larger issuers of bonds.

A large coalition of national leaders is currently seeking co-sponsors to support this important legislation.  As a member of the Council of Development Finance Agencies (CDFA at www.cdfa.net) conducting important economic development finance work in your district, our organization is respectfully requesting your support of S.1963. If you choose to co-sponsor the bill, please contact FHLBank Pittsburgh’s Government Relations Department through Peter Knight at (202) 347-2666 or Bill Miller at (412) 288-5142.

Sincerely,

NAME

TITLE
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