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We would like to thank the 2013 CDFA Ohio Financing Roundtable 
Annual Sponsors: 



Engaging Cost Benefit Analysis 

Using your telephone will give you better 

audio quality. 

 

 

Submit your questions to the panelists 

here. 

Want to watch again? 

You will find a recording of this webcast, as well as all 
previous CDFA webcasts, in the Online Resource Database  
at www.cdfa.net. 
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Scott Sittig
Associate Director

Center for Governmental Research

Rochester, NY

Overview & introduction



• CGR – Not-for-Profit, in business for 98 years

• Founded by George Eastman (                    )

– Serve the public interest by advising local 
governments in the strategic use of public dollars 
and keep citizens informed

• Focus areas include economics, public finance, 
government management, health and human 
services and education 



• Lots of changes – Lackluster statewide 
economy contributing to cash poor local 
governments

• Heightened sensitivity in use of public dollars

• Proposed changes in business tax and 
incentive structure

• Efforts to improve public/private partnerships



What might we like to know?

• How would I evaluate the merits of these 
projects?

• What are some key metrics to pay attention to?

• How would we measure the costs and benefits of 
these projects?

• Should we care about measuring costs and 
benefits?
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Kent Gardner, Ph.D.
Chief Economist

Center for Governmental Research

Rochester, NY

An economic impact primer



Measuring Economic 

Impact

• Ohio Star Forge 
announces expansion 
in Warren (N of 
Youngstown)



Start with

CONSTRUCTION Impact 

• $20 million in labor & materials to be spent 
in Youngstown area

• Temporary jobs—but real money



Why do we care? OSF will 

spend more

• OSF will expand purchases of supplies
– food services

–office supplies

– janitorial services

– lots of other stuff



Suppliers Will Spend 

More

Buy more 
local tomatoes

Replace 
delivery truck

Hire new 
employees



Adds new PERMANENT jobs in Warren

Paul, Engineer
Katherine, 

Clinical 
Psychologist





And they’ll spend Paul’s 

paycheck



And they’ll spend Paul’s 

paycheck



OSF plus Paul & 

Katherine will pay taxes

• Warren 
– Income Tax 
– Property Tax

• Mahoning County Property Tax
• Ohio

– Corporate Income Tax
– Personal Income Tax
– Sales Tax



Let’s review
• Direct impact: cash direct from Ohio Star Forge

– Payments to Pizza Joe’s for pizza bought by the company

– Salary to Paul

– Benefits purchased on Paul’s behalf

– Taxes to Warren, Mahoning County, State of Ohio

• Indirect: cash from OSF suppliers

– Payments to Joe’s suppliers

– Salaries to Joe’s employees

• Induced: cash from OSF employees

– Co-pay for Katherine’s OB/GYN services

– Baby food for Katherine Jr.

– Pizza from Joe
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Using informANALYTICS



Economic Impact of Ohio Star Forge

• Permanent Jobs – Approximately 50
– Direct: 26 “New”
– Spillover: 22

• Indirect: 9
• Induced: 13

• Temporary Construction Jobs: Approximately 40
• Income

– Approximately $4.5M



















Total Employment = 87
Direct = 26
Indirect = 9
Induced = 13
Temporary Construction = 38

State Labor Income = $4.5 Million
Average Salary = $51,800





Costs to State and Region = $221,000

Benefits to State = $2,000,000
Benefits to Region = $1,000,000

Benefits/Costs = 13.6
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2nd Case Study –
Bridgestone



Economic Impact of Bridgestone

• Permanent Jobs – Approximately 1,800
– Direct: 1,000 “Retained”
– Spillover: 817

• Indirect: 334
• Induced: 483

• Temporary Construction Jobs: Approximately 400
• State Labor Income

– TOTAL: Approximately $116M



















Total Employment = 2,210
Direct = 1,000
Indirect = 334
Induced = 483
Temporary Construction = 393

State Labor Income = $116 Million





Costs to State and Region = $6.9 Million

Benefits to State = $41.5 Million
Benefits to Region = $23.5 Million

Benefits/Costs Ratio = 9.4
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Perspective
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Testimonials
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Michael Wojcik
Manager of Economic Development Finance

Ontario County Industrial Development Agency

Canandaigua, NY

Michael Wojcik is a graduate of St. John Fisher College 
and has 30 years of experience in various accounting 
fields. He currently is a Senior Fiscal Manager for 
Ontario County and serves as CFO to the Ontario 
County Industrial Development Agency, Ontario 
County Local Development Corporation and the 
Ontario County Economic Development Corporation.
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Brian McMahon
Executive Director

New York State Economic Development Council

Albany, NY

Brian McMahon has served as the full time Executive 
Director of NYSEDC since January 1, 2000. NYSEDC is 
the principal organization representing more than 900 
economic development professionals, which include 
the leadership of Industrial Development Agencies, 
Empire Zones, Local Development Corporations, 
commercial and investment banks, underwriters, 
bond counsels, utilities, chambers of commerce and 
private corporations.



Q & A

• Economic terms?

• Cost Benefit Analysis?

• informANALYTICS? (www.informanalytics.org) 

• CGR (www.cgr.org) 

• Contact Scott Sittig: 585-327-7082 or 
ssittig@cgr.org

http://www.informanalytics.org/
http://www.cgr.org/
mailto:ssittig@cgr.org


Audience Questions 

Register Today 

Early Bird Rates 
available until  
June 14, 2013. 



Upcoming Events 

Intro Revolving Loan Fund  

WebCourse 

Daily: 12-5pm (EST) 

May 8-9, 2013 

 

Intro P3 Finance Course 

Washington, DC 

August 6-7, 2013 

 

Intro EB-5 Finance  

WebCourse 

Daily: 12-5pm (EST) 

September 18-19, 2013 

 

Register online at www.cdfa.net 



Upcoming Webcasts 

CDFA – Stifel Nicolaus Innovative Deals Webcast Series 

Thursday, May 16, 2013 @ 1:00pm Eastern 

 

CDFA – BNY Mellon Development Finance Webcast Series 

Tuesday, May 21, 2013 @ 1:00pm Eastern 

 

 

 

  


