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Current Market Current Municipal Market Rates

Tax-Exempt Market

Short Term Rates

Current 1-Wk Chg 5Yr Avg 5YrHigh 5Yr Low

— Municipal bond yields ended mixed for the week. The 10-year and 30- SIFMA Index 0.81 7 0.21 0.92 0.01
year declined by 1 basis point, while the 2-year and 5-year rose by 6 1-Month LIBOR 117 +8 0.32 117 0.15
basis points, and 3 basis points, respectively. SIFMA/LIBOR 69% +2 0.51 1.66 0.02
U.S. municipal bond funds reported $394.9 million of net inflows, down Long Term Rates Current 1-Wk Chg 5YrAvg 5YrHigh 5YrLow
week-over-week to the with $985.1 million in inflows in the previous AAA 2 Year 0.96 +6 0.53 1.23 0.25
week, according to data released by Lipper on Thursday. AAA 5 Year 1.24 +3 1.14 1.91 0.62
The 10-year Muni to Treasury ratio was calculated at 86.5%, compared AAA 10 Year 1.86 1 2.06 3.04 1.29
with 86.7% for the prior week, while the 30-year muni to Treasury ratio AAA 30 Year 2.70 1 3.09 451 1.93
stood a.t 96.1% versus 95.8% for the same time period. Bond Buyer Index 20 GO 353 0 383 503 2.80
According to Municipal Market Data, the 2017 weekly average for new
. e . . Bond Buyer Revenue Index 3.70 +0 4.32 5.40 2.98
issue volume stands at $6.3 billion. The primary market is expected to —

30-Day Visible Supply (mm) 15,345 +7,149 9,997 24,642 2,234

have the second highest volume total of the year next week comprised

Source: TM3, the Bond Buyer, Bloomberg

of $7.74 billion of negotiated deals and $4.04 billion of competitive
sales.

Five Year Historical - Municipal AAA GO Yields

Economy & Taxable Market

— The Fed hikes interest rates despite declining inflation announcing a 500 7
quarter point rate hike. 450 T PR A e IR R 4 4
— Treasury yields 2 years and longer declined up to 8 basis points while 4.00 T o® **
short-term rates rose up to 5 basis points. Long dated treasuries 350 + o *
decreased at the end of the week after trepid inflation numbers 300 + 4 gumEEEEEE®
. ) . . * m
ou.t\./vellghed the Eed s rate increase announcement. 250 + * gu = : : e0000000000 °
— Initial jobless claims were at 240,000 for June 17t compared to 237,000 . i = = e0®
for June 10t. Unemployment is expected to decline more this year than 2.00 T . a20° AAAAAAAAAAL
ploym p y * ) AAA
anticipated. 150 T . - » X4 AAAAA A A
— Housing starts sink for the third consecutive month as the pace of 1.00 + s of L N A A Min ® Current
housing starts fell by 5.5% (seasonally adjusted annual rate) in May. 050 £ = : R A W Average  # High
Building permits fell 4.9%, the slowest pace since April 2016. 0.00 : A , , , , , )
10 15 20 25 30
Source: TM3
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Source: Bloomberg Source: TM3

Largest Fixed Rate Deals Pricing During the Week Ending June 23, 2017

st EXpeCtS:tg rieine ;Ilvzlfn Mdys /S;;;if’ni%ch /Kroll (Gigetie

NYC TFA 6/21 $850.00 Aal/AAA/AAA Future Tax Subs
Chicago O’Hare Airport 6/20 $825.00 NR/A/A O’Hare Intl Airport
Public Finance Authority - American Dream TBD $800.00 NR/NR/NR Lt Ob Pilot Revs
Alabama Federal Aid Highway 6/20 $551.00 Aal/AAA/NR Special Obligation
California Health Facilities Finance Authority 6/22 $442.00 NR/NR/NR Sutter Health

Source: TM3
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Five Year Historical Municipal Spot Rates U.S. Treasury Rates

Current 1-Wk Chg 5Yr Avg 5Yr High 5Yr Low

450 Long Term Taxable
4.00 4+ é Xﬂmg US Treasury 2 Year Note 1.32 -2 0.59 1.38 0.20
350 - 10 Yr MMD US Treasury 5 Year Note 1.74 -2 1.38 2.14 0.54
' 30 YrMyD US Treasury 10 Year Note 2.15 -5 2.06 3.04 1.29
3.00 1 US Treasury 30 Year Note 2.78 -8 302 397 211
2.50 1 Source: Bloomberg
2.00 +
1.50 +
0.50 T
0.00 t t t t 1 Ratios Current 1-Wk Chg 5Yr Avg 5Yr High 5Yr Low
Jun-12 Jun-13 Jun-14 Jun1s Jun-16 Mml7- 2 Year Spot 730  +56 947 1538  55.8
Source: Bloomberg 5 Year Spot 712 427 849 1215 625
10 Year Spot 86.5 +1.5 95.6 119.1 81.6

Source: Bloomberg L.P.
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Event
Current Account Balance
MBA Mortgage Applications
Existing Home Sales
Existing Home Sales MoM
Initial Jobless Claims
Continuing Claims
Bloomberg Consumer Comfort
Leading Index
Markit US Manufacturing PMI
Markit US Services PMI
Markit US Composite PMI
New Home Sales
New Home Sales MoM
Durable Goods Orders
Durables Ex Transportation
Cap Goods Orders Nondef Ex Air
Cap Goods Ship Nondef Ex Air

Period
1Q
16-Jun
May
May
17-Jun
10-Jun
18-Jun
May
Jun P
Jun P
Jun P
May
May
May P
May P
May P
May P

Surv(M)
-$123.6b
5.55m
-0.40%
240k
1928k
0.40%
529
53.5
591k
3.80%
-0.70%

Prior
-$112.4b
2.80%
557m
-2.30%
237k
1935k
50
0.30%
52.7
53.6
53.6
569k
-11.40%
-0.80%
-0.50%
0.10%
0.10%
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NON-ADVICE DISCLAIMER
Important Information about Our Communications with You
In connection with its responsibilities under the federal securities laws and the rules of the Municipal
Securities Rulemaking Board, Hutchinson, Shockey, Erley & Co. (HSE) wants to ensure that you
understand the purpose of our communications with you and the role we intend to play in any
transactions that we may engage in with you. We are communicating with you for the purpose of
soliciting business as an underwriter of municipal securities. We propose to serve as an underwriter, not
as a financial advisor or municipal advisor, in connection with any transaction that may result from our
communications. Please note that:

= HSE is not recommending that you take any action;

= HSE is not acting as the advisor to you or any obligated person on a municipal securities issue and do
not owe a fiduciary duty pursuant to Section 15B of the Securities Exchange Act of 1934 to you or any
obligated person with respect to the information and material contained in this communication;

= HSE is acting for its own interests; and

* You and any person that will have a repayment obligation with respect to any municipal securities
issue being considered should discuss any information and material contained in this communication
with any and all internal or external advisors and experts that you or the obligated person deem
appropriate before acting on this information or material.

MSRB Rule G-17

HSE would serve as an underwriter in connection with the proposed Offering of municipal securities, not
as a financial advisor. Rule G-17 of the Municipal Securities Rulemaking Board requires an underwriter
such as HSE to deal fairly at all times with both municipal issuers and investors. HSE’s primary role in the
Offering would be to purchase securities with a view to distribution in an arm’s-length commercial
transaction with the Issuer, and HSE has financial and other interests that differ from those of the Issuer.
Unlike a municipal advisor, HSE as an underwriter does not have a fiduciary duty to the Issuer under the
federal securities laws and is, therefore, not required by federal law to act in the best interests of the
Issuer without regard to its own financial or other interests. HSE will have a duty to purchase any
securities sold in the offering from the Issuer at a fair and reasonable price, but must balance that duty
with its duty to sell those securities to investors at prices that are fair and reasonable. HSE makes no
recommendation with regard to the hiring of a municipal advisor by the Issuer. HSE’s compensation as an
underwriter would be contingent on the closing of the Offering. Such contingent compensation presents
a conflict of interest, because it may cause HSE to recommend the Offering even if it is unnecessary or to
recommend that the size of the Offering be larger than is necessary. If retained, HSE will review the
official statement for the securities sold in the Offering in accordance with, and as part of, its
responsibilities to investors under the federal securities laws, as applied to the facts and circumstances of
the Offering.

Informational Accuracy and Future Performance Disclaimer
Some information contained herein has been obtained from sources believed to be reliable, but is not

necessarily complete and its accuracy cannot be guaranteed. Any opinions expressed are subject to
change without notice. Any performance information shown represents historical market information
only and does not infer or represent any past performance. It should not be assumed that any historical
market performance information discussed herein will equal such future performance.



