
The Basics of 

Revolving Loan Funds



LOANS to small businesses

PRINCIPAL & INTEREST PAYMENTS 

RLF

Funds to be revolved

Funds for Admin

Reserve funds for losses

How does a Revolving Loan Fund (RLF) Work?



What does a Revolving Loan Fund (RLF) Need?

• FUNDS to lend out

• A REASON to lend the funds

• Someone (one or more) to 

market the program, manage 

applications, prepare credit 

write-ups, facilitate approvals, 

coordinate fundings, receive 

payments, do servicing 

actions, and, most likely, 

liquidate loans

• A credit policy / servicing 

policy / liquidation policy to 

guide the RLF



Source: State of Small Business Lending, Harvard Business School 2016
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Source: Small Business Credit Survey, Federal Reserve, 2016
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Why does your Revolving Loan Fund (RLF) Exist?

What is your mission?

What is your vision?

What are your values?


