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MSRB in a Nutshell
• SRO for broker-dealers and banks in the muni

 
market

– no issuer rulemaking
– no non-securities rulemaking

• MSRB coordinates with SEC, FINRA, bank regulators
• Congressionally mandated mission:

– protect investors and the public interest
– promote fair and efficient muni

 

market
• MSRB furthers mission through rulemaking, information 

services, outreach and education and market leadership



MSRB’s 2008 Initiatives – Rulemaking
• MSRB guidance on market & fair practice issues

– auction rate securities –
 

MSRB Notice 2008-09

 

(Feb 19, 2008)

– bond insurer downgrades –
 

MSRB Notice 2008-04

 

(Jan 22, 2008)

•

 

Focus on customer protection obligations –

 

fair dealing, disclosure of 
material facts, suitability of recommendations, fair pricing

– bank tying arrangements –
 

MSRB Notice 2008-34

 

(Aug 14, 2008)

•

 

Focus on promoting compliance with federal banking laws when 
converting auction rate issues to variable rate demand debt

– political contributions –
 

MSRB Notice 2008-38

 

(Sept 11, 2008)

•

 

Reminder of applicability of political contribution conflict-of-interest 
rule when issuer officials run for federal office

http://www.msrb.org/msrb1/archive/2008/2008-09.asp
http://www.msrb.org/msrb1/archive/2008/2008-04.asp
http://www.msrb.org/msrb1/archive/2008/2008-34.asp
http://www.msrb.org/msrb1/archive/2008/2008-38.asp


MSRB’s 2008 Initiatives – Info. Services
• MSRB promotion of efficient market data flows

– NIIDS –
 

New Issue Information Dissemination Service –
 MSRB requirements effective Sept 30, 2008

•

 

Dissemination of key new issue bond data to market through DTCC
♦ Assures rapid & consistent disclosure to all market participants
♦ Promotes efficient trade processing & reporting

– Auction rate & VRDO transparency proposals
•

 

Collect and disseminate rate resets, related data & key documents 
for each ARS auction & VRDO remarketing

 •

 

Free public access through EMMA
– Research and Market Statistics 
– EMMA – Electronic Municipal Market Access System



MSRB’s 2008 Initiatives – Market Leadership 
• Market Leadership 

– Resource to Congressional leaders
•

 
Senate Banking Committee

•
 

House Financial Services Committee
•

 
Individual Senators and Representatives 

– Resource to Federal and State regulators
– MSRB Statement for House Financial Services Committee Hearing 

on “Municipal Bond Turmoil: Impact on Cities, Towns, and States”
 on March 12th

 – MSRB Statement for House Financial Services Committee Hearing 
on “Auction Rate Securities Market: A Review of Problems and 
Potential Resolutions,”

 
on September 18th



MSRB’s 2009 Initiatives – SHORT System

• Short-term Obligation Rate Transparency (SHORT) System
– New system for collection and dissemination of 

information about ARS and VRDO
– Data will be reported to MSRB by end of the day that an 

interest rate reset occurs
– EMMA will serve as the transparency vehicle



SHORT System ARS Phase I
• ARS Interest Rate Information

– CUSIP Number 
– Name of Program Dealer(s) 
– Number of days of the reset period 
– Minimum denomination 
– Date and time of the auction 
– Interest rate for the next reset period 
– Indication of whether the clearing rate is a “maximum rate,”

 

an “all hold 
rate,”

 

or “set by auction”
– Par amount of securities auctioned 

• Effective Date: January 30, 2009



SHORT System VRDO Phase I
• ARS Interest Rate Information

– CUSIP Number 
– Name of Remarketing Agent 
– Number of days of the reset period 
– Minimum denomination 
– Date and time of the rate reset 
– Interest rate for the next reset period 
– Indication of whether the interest rate is a “maximum rate,”

 

“set by 
formula,”

 

or “set by remarketing agent”
– Type and expiration date of each liquidity facility 

• Effective Date: April 1, 2009



SHORT System ARS Phase II
• ARS Bidding Information

– Number of bidders 
– Par amount of securities for sale in the auction 
– Number and aggregate dollar amount of bids made 
– Number of bidders other than the Program Dealer(s), issuer or conduit 

borrower 
– Number, interest rate(s) and amount of bids by a Program Dealer for its 

own account
– Par amount of securities allocated to bids at clearing rate 
– High, low and median bid 
– Bid to cover ratio

• Effective Date: Summer 2009



SHORT System ARS and VRDO Phase III
• ARS Documents describing auction and interest rate 

setting procedures 
• VRDO Liquidity Facility documents –

 
standby bond 

purchase agreements and letters of credit
• Effective Date: Summer 2009



MSRB’s 2009 Initiatives – EMMA
• Electronic Municipal Market Access (EMMA)
• Internet-based disclosure portal providing free public 

access to disclosure documents & real-time trade prices
• EMMA pilot launched on March 31, 2008

– official statements –
 

current & historical from 1990
– advance refunding documents –

 
current & historical from 1990

– trade prices –
 

real-time & historical from 2005
– provides free access to approximately 250,000 documents

• http://emma.msrb.org

http://emma.msrb.org/


Next Phase of EMMA
Real-time electronic OS access – “access = delivery”
• System highlights:

– OSs
 

submitted to EMMA through web upload or B2B stream
– leverage market data sources to pre-populate indexing data
– free real-time public access to OSs

 
through EMMA web portal

– integrated display of OSs
 

with advance refunding documents & 
real-time & historical trade data

– robust search functionalities & investor education
• Planned effective date: late Spring 2009



EMMA Phase III
• Real-time electronic continuing disclosure access
• MSRB & SEC proposals published July 30, 2008

– SEC proposal –
 

amend Rule 15c2-12 to:
•

 

replace NRMSIRs

 

& SIDs

 

with MSRB as central filing venue
•

 

provide for submissions to EMMA solely in electronic format
•

 

provide for indexing information to accompany all submissions
– MSRB proposal –

 
include continuing disclosures in EMMA

•

 

continuing disclosures integrated with OSs, ARDs

 

& trade prices
•

 

all old & new issues subject to continuing disclosure undertakings
•

 

only disclosures made on & after launch of continuing disclosure

 

phase

• Effective Date: July 1, 2009



EMMA 
Electronic Municipal Market Access

THE QUICK TOUR OF EMMA NOW . . .









Continuing Disclosure/ARS/VRDO Tabs











EMMA

A LOOK AT EMMA IN THE FUTURE . . .



Prototype – subject to change



Prototype – subject to change



Prototype – subject to change



Prototype – subject to change



Prototype – subject to change



Prototype – subject to change



Prototype – subject to change



Real-Time Published to EMMA Portal
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