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CDFA is not herein engaged in rendering legal, accounting, financial or other advisory 
services, nor does CDFA intend that the material included herein be relied upon to the 
exclusion of outside counsel or a municipal advisor. This publication, report or 
presentation is intended to provide accurate and authoritative general information and 
does not constitute advising on any municipal security or municipal financial product. 
CDFA is not a registered municipal advisor and does not provide advice, guidance or 
recommendations on the issuance of municipal securities or municipal financial 
products. Those seeking to conduct complex financial transactions using the best 
practices mentioned in this publication, report or presentation are encouraged to 
seek the advice of a skilled legal, financial and/or registered municipal advisor.

Questions concerning this publication, report or presentation 
should be directed to info@cdfa.net.
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2023 Year in Review

• The U.S. regional banking crisis, Fed policy actions, and the conflict in the Middle East created significant 
volatility in the debt and equity markets in 2023

• The Federal Reserve raised its benchmark rate four times for a total increase of 100 basis points in 2023, 
ending the year at a target rate of 5.25% to 5.50%

• Long-term, new municipal issuance totaled $380.0 billion in 2023, a 2.8% decrease in comparison to 2022

• Long-term tax-exempt and taxable interest rates increased with 30-Year U.S. Treasury rates and AAA “GO” 
MMD rates reaching their highest levels since July 2007 and August 2009, respectively, in late October 
2023 before experiencing a year-end rally

• As of December 28, 2023, municipal bond funds in 2023 saw 40 out of 52 weeks of outflows resulting in 
total net outflows for the year of $15.8 billion

• Tender & Exchange transactions became more common as call dates were reached for tax-exempt bonds 
that were taxably advance refunded after 2017, allowing those bonds to revert back to being tax-exempt.

Source: TM3, Bloomberg and Board of Governors of the Federal Reserve System, Lipper, A Thomson Reuters Company
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Municipal Bond Funds Experienced $15.8 Billion of Outflows in 2023

Source Lipper, A Thomson Reuters Company, as of December 29, 2023

• Municipal bond fund flows in 2023 continued to experience outflows, albeit to a lesser extent than 2022

• Municipal bond funds posted 40 out of 52 weeks of outflows, resulting in $15.8 billion of total net outflows for 
the year

Weekly Municipal Bond Fund Flows from January 5, 2022 to December 28, 2023

2023



Long-Term New Issue Volume Declined by 2.8% in 2023

Source: The Bond Buyer

• In 2023, long-term, new 
municipal issuance ended 
the year at $380 billion. This 
was a slight 2.8% decrease 
from $391 billion in 2022

• Robust fourth quarter 
issuance made up for lower 
supply during the first half 
of the year

Historical Long-Term New Issue Volume ($Bn)
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New Money
$294.56

78%

Refunding
$50.78

13%

Combined
$34.66

9%

Long-Term New Issue Supply Breakdowns

Source: The Bond Buyer

• Higher interest rates led to 
another year of low 
refunding issuance with 
refunding and combined 
issuance comprising 22% of 
issuance in 2023

• Tax-exempt issuance 
increased by 3.4% while 
taxable issuance declined by 
31% in comparison to 2022
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Long-Term Interest Rates in 2023 Rose to Their Highest Levels in over a Decade Before 
Rallying at the End of the Year

Source: TM3, Bloomberg and Board of Governors of the 
Federal Reserve System

• The Federal Reserve raised its 
benchmark rate 4 times throughout 
the course of the year before 
beginning to pause rate hikes at the 
September 2023 Fed meeting

• In October 2023, tax-exempt and 
taxable interest rates rose to their 
highest levels in over a decade 
before rallying

• 30-Year UST hit 5.11% on October 
19, 2023, the highest level since 
July 2007, before ending the year 
at 4.03%

• 30-Year MMD hit 4.57% on 
October 26, 2023, the highest 
level since August 2009, before 
ending the year at 3.42%

Interest Rate Movement (January 2, 2023 to December 29, 2023)
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Tax-Exempt and Taxable Interest Rate Movement in 2023

Source: TM3 and Bloomberg

2-Yr 5-Yr 10-Yr 30-Yr
1/2/23 2.60% 2.52% 2.63% 3.58%

12/29/23 2.52% 2.28% 2.28% 3.42%
Low 2.14% 1.99% 2.08% 3.13%
High 3.70% 3.51% 3.61% 4.57%

AAA "GO" MMD Rates US Treasury Rates

2-Yr 5-Yr 10-Yr 30-Yr
1/2/23 4.43% 4.00% 3.87% 3.96%

12/29/23 4.25% 3.85% 3.88% 4.03%
Low 3.77% 3.30% 3.31% 3.54%
High 5.22% 4.96% 4.99% 5.11%



Municipal to US Treasury Ratios in 2023

Source: TM3 and Bloomberg

Municipal to US Treasury Ratios (January 2, 2023 to December 29, 2023)
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• Shorter dated municipal to 
Treasury ratios in 2023 
were rich with the 2-year, 
5-year, and 10-year ratios 
averaging in the 60s and 
ending the year at 59%

2-Yr 5-Yr 10-Yr 30-Yr

1/2/23 58.75% 62.94% 67.87% 90.34%

12/29/23 59.30% 59.27% 58.78% 84.90%

Low 50.08% 53.49% 58.51% 83.90%

High 73.83% 75.05% 75.85% 94.48%

Average 62.53% 64.78% 67.06% 89.38%



2023 Saw Narrowing Credit Spreads

Source: TM3

10-Year AAA “GO” MMD Credit Spreads (bps)
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Important Disclosures

These materials and any communications herein are provided for informational or illustration purposes only. Nothing herein shall be construed as or constitute an advertisement or offer to buy or sell any product, nor shall there be any sale of
securities in any state or jurisdiction in which such an offer, solicitation or sale would be unlawful prior to registration or qualification under the applicable securities laws of any such state or jurisdiction. Any statements, including opinions and
recent quotations on rates and products, are subject to change without notice. The content presented within this material is based upon information that Huntington Securities, Inc. (HSI) and The Huntington National Bank (HNB) believe is
reliable, but neither HSI nor HNB warrants its completeness nor accuracy, and it should not be relied upon as such. Additional information to what is presented in this material can be made available upon request. Any performance information
shown represents historical market information only and does not imply or represent any past performance. You should not assume that future performance will equal any historical market performance information discussed in this
presentation.

HSI, HNB, their affiliated companies, and their respective directors, officers, and employees, expressly decline and are not responsible for any liability for loss or damage whatsoever caused by or related to the use of information contained in
these materials.

® and Huntington® are federally registered service marks of Huntington Bancshares Incorporated. © 2024 Huntington Bancshares Incorporated. All rights reserved. Huntington Capital Markets® is a federally registered service mark and a
trade name under which investment banking, securities underwriting, securities sales and trading, foreign exchange and derivatives services of Huntington Bancshares Incorporated and its subsidiaries, Huntington Securities, Inc. and The
Huntington National Bank, are marketed. Securities products and services are offered by licensed securities representatives of Huntington Securities, Inc., registered broker-dealer and member, FINRA and SIPC. Banking products and services are
offered by The Huntington National Bank, member FDIC.

Huntington Capital Markets personnel may be dual employees of both HSI and HNB. Certain non-public information that you share with Huntington Capital Markets personnel may be shared between HSI and HNB. Such information will not be
shared or otherwise disclosed outside our organization without your express permission. HSI and HNB adhere to established procedures to safeguard such information from areas within our organization that trade in or advise clients with
respect to the purchase and sale of securities.

Investment products:

ARE NOT A DEPOSIT • ARE NOT FDIC INSURED • ARE NOT GUARANTEED BY THE BANK • ARE NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY • MAY LOSE VALUE

HSI and HNB do not provide accounting, legal, or tax advice; you should consult with your accounting, legal, or tax advisor(s) on such matters.

Huntington Securities, Inc.’s Role

In connection with its responsibilities under the federal securities laws and the rules of the Municipal Securities Rulemaking Board (MSRB), Huntington Securities, Inc. (HSI) wants to ensure that you understand the purpose of our
communications with you and the role we intend to play in any transactions that we may engage in with you. We are communicating with you for the purpose of soliciting business as an underwriter in an offering of municipal securities. We
propose to serve as an underwriter, not as a financial advisor or municipal advisor, in connection with any transaction that may result from our communications, regardless of whether we have advised or are currently advising you on other
matters.

We are providing information about our firm so that you are aware of our general qualifications and capabilities. This presentation may also contain information on market conditions and various debt financing structures, factual information
about your outstanding municipal securities, and hypothetical information regarding interest rates, debt service requirements and similar matters, all for the purpose of describing financing alternatives generally available under current market
conditions. If you decide to hire us, at that time, as part of our services as underwriter, we may provide advice concerning the structure, timing, terms and other similar matters concerning the issuance of the underwritten securities. However,
at this time, HSI is not recommending that you take any action, and nothing in this presentation should be construed as advice or a recommendation. Please also note that:

• HSI is not acting as the advisor to you or any obligated person on a municipal securities issue and does not owe a fiduciary duty pursuant to Section 15B of the Securities Exchange Act of 1934 to you or any obligated person with respect to
the information and material contained in this communication;

• HSI is acting for its own interests; and

• You and any person that will have a repayment obligation with respect to any municipal securities issue being considered should discuss any information and material contained in this communication with any and all internal or external
advisors and experts that you or the obligated person deem appropriate before acting on this information or material.

MSRB Rule G‐17 requires an underwriter such as HSI to deal fairly at all times with both municipal issuers and investors. HSI's primary role in any offering would be to purchase securities with a view to distribution in an arm's‐length commercial
transaction with the issuer of the securities, and HSI has financial and other interests that differ from those of the issuer Unlike a municipal advisor, HSI as an underwriter would not have a fiduciary duty to the issuer under the federal securities
laws and would, therefore, not be required by federal law to act in the best interests of the issuer without regard to its own financial or other interests. The issuer in any offering of securities may choose to engage the services of a municipal
advisor with a fiduciary obligation to represent the issuer's interests in the offering. HSI would have a duty to purchase securities from the issuer at a fair and reasonable price, but would need to balance that duty with its duty to sell the
securities to investors at a price that is fair and reasonable. If retained as an underwriter for an offering, HSI will review any official statement for the securities sold in the offering in accordance with, and as part of, its responsibilities to
investors under the federal securities laws, as applied to the facts and circumstances of the offering.

Confidentiality of Presentation

This presentation was prepared exclusively for the benefit and internal use by the recipient for the purpose of evaluating potential services to be provided by HSI. This presentation is confidential and proprietary to HSI and may not be disclosed,
reproduced or used for any other purpose without HSI's express written consent.

Disclosures
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Outlook 2024

• The Fed and the rate forecast are key to activity this year.

• Inflation continues to come down in halting fashion.

• Chairman Powell’s more dovish commentary stoked the market’s 
positive reaction. Some easing of rates is expected to take place in the 
March to June timeframe.

• Quantitative easing is ongoing with the Fed selling Treasury and MBS 
paper each month. To date, this activity has not unsettled markets.

• Treasury will be selling more paper due to the federal deficit. Last 
year the deficit was $1.7T. This year’s level is anticipated at $2T.



Outlook 2024

• The federal budget deliberations are entering a more critical phase with 
the deadlines of January 19 and February 2. 

• After saying there would not be one, the Speaker is now calling for a short 
Continuing Resolution. Now March 1 and March 8.

• The challenge is the 12 appropriation bills are nowhere near completion 
and approval.

• There is an agreement between the two parties on the amount of the total 
budget.

• However, the details especially the preferred cuts will take time to put 
together.

• A government shutdown remains a possibility despite denials.



Outlook 2024

• The yield curve continues to be inverted. However, the short end has 
been coming down and the inversion is not as great.

• At some point, possibly this year, the curve will become upwardly 
sloping once again.

• Equity markets are expecting a good year despite volatility 
throughout the year. Profits are not expected to be as robust.

• Fixed income markets had experienced strong demand on the short 
end due to the higher rates.

• Strategies for investments will change with the change in the curve.



Outlook 2024

• For the municipal market, volume for the year is estimated at $390 
billion + or - $10 billion in either direction.

• Presidential election years are not always as strong due to focus on 
the political agenda. However, rates are still more important to the 
outcome.

• Some firms have opted out of the business including UBS and Citi.

• We may expect some more consolidation and the regionals 
benefitting from these changes.

• So far, it has been reported that liquidity has not suffered due to 
these departures.



Outlook 2024

• Credit quality has been relatively stable.

• However, some states have announced growing budget gaps including 
CA and NY.

• State taxes are not anticipated to change very much in an election 
year.

• Property taxes may experience more marginal increases due to lower 
turnover in the housing sector and a soft commercial sector.

• Demand for high yield paper has been strong and there have been 
fewer defaults. These conditions are likely to change if the economy 
softens.



Outlook 2024

• Development bonds should continue to experience strong demand.

• Growth in the sunbelt is ongoing and will create more supply of 
development bonds.

• In the present environment, the spread between a non-rated 
development bond and a rated one is relatively narrow.

• More projects covered by the Infrastructure Law will get a start this 
year. Companion funding of projects will be necessary and will 
increase supply.



Outlook 2024

• The economy remains relatively strong with low unemployment and 
job openings remaining relatively high at over 8 million.

• The so called “soft landing” is poised to become a reality.

• Recession is not on the horizon according to most economists.

• Artificial Intelligence will reduce some positions and will probably 
create others.

• Hiring has accelerated in the public sector due to Boomer 
retirements.

• Wage growth has moderated but remains positive.



Outlook 2024

• Sales and sales taxes remain strong but there are signs of some 
softening.

• Interruptions in shipping may be expected to be ongoing.

• There are no signs that the wars are abating.

• Energy markets are stable at lower prices but are subject to shocks.

• EV adoption has slowed recently.

• In summary, the economy continues to perform well but is subject to 
potential external shocks and industry specific developments.



Submit your questions by 
using the chat function!
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Fundamentals of Economic Development Finance WebCourse
January 24-25 //  Daily: 12:00 – 5:00 PM Eastern

Intro Bond Finance WebCourse
March 4-5 //  Daily: 12:00 – 5:00 PM Eastern

Advanced Bond Finance WebCourse
March 6-7 //  Daily: 12:00 – 5:00 PM Eastern

Upcoming Events at CDFA

CDFA TRAINING INSTITUTE

We offer 20+ courses in development
finance designed for all skill levels.

Learn more and register today at
www.cdfa.net
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Zeyu Zhang
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The material contained herein is for informational purposes only. The content of this is not intended to provide 
authoritative financial, legal, regulatory or other professional advice. The Bank of New York Mellon Corporation and 
any of its subsidiaries makes no express or implied warranty regarding such material, and hereby expressly disclaims 
all legal liability and responsibility to persons or entities that use this report based on their reliance of the information 
in such report. The presentation of this material neither constitutes an offer to sell nor a solicitation of an offer to buy 
any securities described herein.
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