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CDFA is not herein engaged in rendering legal, accounting, financial or other advisory 
services, nor does CDFA intend that the material included herein be relied upon to the 
exclusion of outside counsel or a municipal advisor. This publication, report or 
presentation is intended to provide accurate and authoritative general information and 
does not constitute advising on any municipal security or municipal financial product. 
CDFA is not a registered municipal advisor and does not provide advice, guidance or 
recommendations on the issuance of municipal securities or municipal financial 
products. Those seeking to conduct complex financial transactions using the best 
practices mentioned in this publication, report or presentation are encouraged to seek 
the advice of a skilled legal, financial and/or registered municipal advisor.

Questions concerning this publication, report or presentation 
should be directed to info@cdfa.net.
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Trade Count 2015 - 2024
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2024 Trade Count 
• 2024 – Third consecutive year of record trade count

– 14.5 million trades in 2024 compared to 13.1 million in 2023
• Up 10% compared to 2023

• Up 89% compared to 2021

– Prior to April 2022, only 8 months with 1 million+ trades

– Since April 2022, 28 of 34 months had 1 million+ trades including the last 18 
months in a row

– Fundamental change in the municipal securities market
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Par Amount Traded 2015 - 2024
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2024 Par Amount Traded and Average Trade Size
• 2024 - Par amount only up 1% from 2023

– Down 6% from 2022

– Up 49% from 2021

• 2024 Average trade size 229,00 
– 2020 Average trade size 357,000

• Down 36% since 2020
– Number of trades up 71% since 2020

– Par amount traded only up 9%
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Average Trade Size 2015 - 2024
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New Issue Volume 2015 - 2024
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2024 New Issue Volume 
• New issue volume up 32%vs. 2023

– Tax-exempt volume up 36%

– Taxable volume down 11% 

– New money volume up 19%

– Refunding volume up 64%

– Negotiated volume up 40%

– Competitive volume up 20%

– Private placements down 45%
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New Issue Volume 2024 vs. 2020 
2024 2020 Difference % Change

Overall Volume $508 $483 $25 5%

Tax-Exempt $447 $330 $117 35%

Taxable $36 $146 -$110 -75%

New Money $356 $276 $80 29%

Refunding $85 $150 -$65 -43%

Negotiated $409 $358 $51 14%

Competitive $86 $93 -$7 -8%

Private Placements $12 $34 -$22 -65%
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2024 New Issue Volume 
• Factors in record new issuance

– Depletion of COVID-19 relief funds

– Infrastructure needs

– Increase in tender offer activity

– Increase in refunding of BAB deals
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Taxable Volume vs. Overall Volume 2007 - 2024
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Benchmark Tax-Exempt and Treasury Bond Yields 2024

Source: Bloomberg Financial L.P.

Year
BVAL Callable 

12/31/2024 TSY 12/31/24

BVAL YTD 
Change in 

BPS
TSY YTD 

Change in BPS
Muni/TSY Ratio 

12/31/2024
Muni/TSY Ratio 

12/31/2023

1 2.947 4.160 38 -63 71% 54%

2 2.802 4.250 32 2 66% 59%

3 2.814 4.270 48 26 66% 58%

5 2.878 4.380 69 54 66% 57%

10 3.110 4.580 86 70 68% 58%

20 3.588 4.860 50 66 74% 73%

30 3.817 4.780 48 75 80% 83%
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Bloomberg BVAL Callable 10-Year Yield
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Trade Volume, Nominal Yields and Volatility
• New MSRB research publication

– Trade count and par amount traded positively correlated with 10-year yield 
levels
• Analyzed in 50 basis points increments and consistently higher trade count and par 

amount traded for higher yields
– Examples -10-year tax-exempt yields between 2.00% – 2.50% average daily trade count 

was 38k

» 52k from 3.00% – 3.50%

» 73k from 3.50% – 4.00%

» Par amount traded shows similar pattern but to a lesser extent
• At lower yields individual investors trade less compared to overall market

– Trade more of overall market at higher yields

• Overall trade volumes show similar correlation with market volatility
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Holders of Municipal Securities Through September 2024

Households
45%

Mutual Funds
21%

Banks and Credit Unions
12%

Insurance Companies
10%

ETF
3%

Money Market Funds
3%

Foreign Holdings
3%

Brokers and Dealers
0%Other

3%

Source: Federal Reserve Bank
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2024 Overview of Investors in Municipal Securities 
• Robust demand from individual investors directly and through 

Separately Managed Accounts
• Return to positive net inflows for tax-exempt mutual funds

– Net outflows in 2022 and 2023

• Continued positive inflows in tax-exempt ETFs
– 11 consecutive years of positive net inflows

• Banks and insurance companies continue to decrease exposure to 
municipal securities
– Banks down $35 billion in 9 months – 6% of holdings

– Insurance companies down $14 billion – 3% reduction
• Both impacted by lower corporate tax rates
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Fundamental Change in the Municipal Securities Market 
• 3 consecutive years of record trade count

– While par amount traded is little changed in this time

– Average trade size down substantially

• Increased reliance on individual investors including SMAs
– SMA market growing substantially but actual size is unknown

• MSRB research report will show that it is highly likely that 50% or 
more of customer trades of $100k or less are executed with 
institutional investors, likely SMAs
– Percentages hold for trades of $50k or less and $25k or less
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Predictions for 2025 
• Yields could stay high

– Heavily influenced by inflation and the Fed

– Could impact trading and new issue volumes

• Trade count could remain at record high levels
– 10-year benchmark yields are 3.00%+

• New issue volume could exceed 2024 levels
– Continued funding needs especially infrastructure

– Could be impacted by potential new tax legislation



Submit your questions by 
using the chat function!
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Fundamentals of Economic Development Course
Jan 29-30 // 12:00 – 5:00 PM Eastern

CDFA // BNY Mellon Development Finance Webcast Series: Bonds for Disaster 
Recovery and Economic Renewal
Feb 18 // 2:00 – 3:00 PM Eastern

Intro Bond Finance WebCourse
Mar 10-11 // 12:00 – 5:00 PM Eastern

Advanced Bond Finance WebCourse
Mar 12-13 // 12:00 – 5:00 PM Eastern

Upcoming Events at CDFA

CDFA TRAINING INSTITUTE

We offer 20+ courses in development
finance designed for all skill levels.

Learn more and register today at
www.cdfa.net



Oreste Casciaro
BNY
Senior Vice President, Relationship 
Management
212-815-4265
oreste.casciaro@bny.com

Contact Us

Katie Moriarty
Council of Development Finance Agencies
Director, Knowledge & Networks Division
614-705-1314
kmoriarty@cdfa.net

The material contained herein is for informational purposes only. The content of this is not intended to provide 
authoritative financial, legal, regulatory or other professional advice. The Bank of New York Mellon Corporation and 
any of its subsidiaries makes no express or implied warranty regarding such material, and hereby expressly disclaims 
all legal liability and responsibility to persons or entities that use this report based on their reliance of the information 
in such report. The presentation of this material neither constitutes an offer to sell nor a solicitation of an offer to buy 
any securities described herein.
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